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3 312 
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The fund’s market value 
Quarterly values, billions of kroner 

Source: NBIM 
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Inflows 

Changes in the fund’s market value: Inflows 
Billions of kroner 

3 

Average annual 
inflow 

Source: NBIM 
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Changes in the fund’s market value: Return 
Billions of kroner 
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Source: NBIM 
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Krone rate 
Inflows 

Changes in the fund’s market value 
Billions of kroner 
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Total 

Source: NBIM 



31.12.2011 30.9.2011 31.12.2010 

Fund’s market value 3 312 3 055 3 077 
Gross inflow of new capital 2 782 2 679 2 508 
Management costs 19 18 16 
Change due to fluctuations in krone -111 -131 -160 
Return on fund 660 525 746 
 Equity 226 104 395 
 Fixed income 434 421 351 
 Real Estate -0 -0 - 
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Changes in value since 1996 
Billions of kroner 



 (Fund’s equity and fixed-income investments) 

 Last 12 
months 

 Last 3 
years 

Since  
1 Jan 1998 

 Return (percent)  -2.55 10.30 4.48 
 Benchmark indices (percent) -2.42 8.78 4.20 
 Relative return of fund (percentage points) -0.13 1.52 0.28 
 

 (Fund’s total investments) 

Gross annual return on fund (percent) -2.54 10.30 4.48 
Annual price inflation (percent) 2.77 2.19 1.91 
Annual management costs (percent) 0.08 0.11 0.10 
Annual net real return on fund (percent) -5.25 7.83 2.42 

Historical key figures 
Annualised data in international currency 
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Market developments 



Expected risk in stock markets 
VIX-index, percent 
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Source: Bloomberg 
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Japan 
Holdings in trillions of yen 
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Source: NBIM 



Middle East 
Fund’s equity exposure (millions of kroner). Stock market index in Egypt, indexed (31.12.2010 = 100) 

Country Market value  
31.12.2011 

Market value 
31.12.2010 

Egypt 750 998 
Bahrain 454 449 
United Arab Emirates 209 450 
Morocco 33 100 
Total 1 446 1 997 
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Source: NBIM, Bloomberg 



Price developments in fixed-income sectors 
Measured in US dollars, indexed (31.12.2010 = 100) 

12 

Return 2011 
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Yields on 10-year government bonds 
Percent 
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31 Dec 
2011 

31 Dec 
2010 

1.9% 3.3% 

1.8% 3.0% 

2.0% 3.4% 

1.0% 1.1% 

Source: Bloomberg 



Real return in bond markets 
Treasury bonds. British pound. Percent 
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Source: Barclays Capital 



Fund’s largest holdings 
Millions of kroner, 31 December 2011 
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Issuer Country Holdings 
US government US 249 072 

UK government UK 109 813 

French government France 79 790 

Japanese government Japan 67 036 

Federal Republic of Germany Germany 51 294 

Italian Republic Italy 32 914 

European Investment Bank Supranational 24 099 
Kreditanstalt für Wiederaufbau Germany 22 703 
Government of the Netherlands Netherlands 20 218 
Kingdom of Spain Spain 17 975 



Yields on 10-year government bonds in the eurozone 
Percent 
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31 Dec 
2011 

31 Dec 
2010 

1.8% 3.0% 

7.1% 4.8% 

13.4% 6.6% 

5.1% 5.5% 

8.4% 8.9% 

Source: Bloomberg 



Fund’s holdings of government debt in some 
European countries 
Millions of euros as of 31 December 2011 
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Source: NBIM 



Fund’s holdings of government debt in some 
European countries 
Millions of euros as of 31 December 2011 
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Source: NBIM 



Fund’s holdings of Greek government debt 
Billions of kroner 
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Removed from 
benchmark index 

Source: NBIM 



Return 2011 
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Price developments in equity markets 
Measured in US dollars, indexed (31.12.2010 = 100) 
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Source: Bloomberg 
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Price developments in equity sectors 
Measured in US dollars, indexed (31.12.2010 = 100) 
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Return 2011 
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Fund’s equity purchases since 1998 
Billions of kroner and equity index (FTSE Global All-share, 31.12.1997=100) 
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Source: FTSE, NBIM 



0

0.25

0.5

0.75

1

1.25

1.5

1.75

2

2.25

2.5

0

0.25

0.5

0.75

1

1.25

1.5

1.75

2

2.25

2.5

99 00 01 02 03 04 05 06 07 08 09 10 11 12

Europe
Americas, Africa and Middle East
Asia and Oceania
Global

Fund’s holdings in equity markets 
Percentage of FTSE Global All Cap Index’s market capitalisation 

23 

Source: FTSE, NBIM 



Return and risk 
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Return 4Q 2011: 4.4% 
Since 1998: 4.5% 

Source: NBIM 
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Relative return 4Q 2011:   0.06% 
Since 1998:   0.28% 

Source: NBIM 



Breakdown of relative return in 2011 
Basis points, measured in international currency 

External 
management 

Internal 
management Total 

Equity management -2 -33 -34 

Fixed-income 
management -2 24 21 

Total -4 -9 -13 
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Fund management 
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Development of individual cost components* 
Costs (millions of kroner, left-hand axis) and market value (billions of kroner, right-hand axis) 

* Excludes the return-dependent  fees to external managers Source: NBIM 
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External management 
At year end. Billions of kroner and percentage of the fund 

31.12.2011: 51 equity mandates and 1 fixed-income mandate 
4.4% 

Source: NBIM 
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Locations of external managers 



Environmental investments 
31 December 2011 

Number of 
mandates Billions of kroner 

 
Renewable energy 
and technology 

Internal mandate 1 5.8 

External mandate 6 7.1 

Water management 

Internal mandate 1 6.2 

External mandate 2 2.0 

Sum 10 21.1 
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Real estate investments – Paris  
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Address 

 
 
 
 

1-2-3 rue des 
Italiens, Paris 

8ème 

 
 
 
 

16 avenue 
Matignon, 

Paris 8ème 

 
 
 

12-14 rond 
point des 
Champs 
Elysées 

 
 
 
 

23/25 rue de 
Provence, 

Paris 9ème 

 
 
 
 

31-33 rue de 
Verdun, 92 

Suresnes 

 
 
 
 

Meudon 
Campus, 92 

Meudon 

 
 
 
 

Opus 12, 92 
La Défense 

1 

2 

3 

4 

5 

6 

7 

Address 

 
 
 
 
 

Victor Hugo 
28-32 Ave 

de Victor 
Hugo, Paris 

 
 
 
 
 

OP1 
99 Ave de 

France 
Paris 

 
 
 
 
 

Le Prélude 
27 Ave. 
Leclerc 

Boulogne-
Billancourt 
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NBIM S.à r.l. Luxembourg 

 Subsidiary established on 4 May 2011 

  100% owned by Norges Bank 

  Office opened 15 September 2011 

34 



Ownership: Areas and activities 

 Voted at 97% of annual general 
meetings in 2011 

 Increasing support for our shareholder 
proposals in the US 

 Public hearing statements 

 Measures against child labour in West 
Africa initiated by cocoa and chocolate 
manufacturers 

 Reported claims in class action 
lawsuits against 43 companies in 2011 
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Compensation in NBIM  

The five employees with the highest 
total compensation*) in 2011 

1 5 751 162 

2 4 520 250  

3 4 417 981 

4 4 305 000 

5 4 140 731  
*) The total compensation in 2011: Fixed salary and earned 
performance pay in Norwegian kroner. Includes employees in all our 
offices. 

 Based on regulations and mandate 

 Only investment professionals will get 
variable performance-based pay 

 Variable performance-based pay is set 
in relation to performance 

 Performance-based pay is based on 
minimum 2-year rolling performance 

 50% of the performance-based pay is 
withheld and paid over a 3-year period 
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Reporting of financial statements under IFRS 

 Contributes to transparency and comparability 

 Statement of cash flows introduced 

 Enhanced disclosure 
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Published on the website, 16 March 2012 

 Holding lists 

 Voting lists 

 Detailed information about return 

 External service providers 



NBIM policies laid down by the CEO 
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 Co-financing of 
professorships 

 Recognition of 
outstanding research 
contributions 

 Grant schemes for 
PhD students 

 Annual NFI research 
conference 

Norwegian Finance Initiative (NFI) 
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41 

NBIM discussion notes published on website 



2011 in brief 
 Return -2.5 percent in 2011 

 Equity investments:               -8.8 percent 

 Fixed-income investments:     7.0 percent 

 Relative return -0,1 percentage point 

 271 billion kroner in new inflows allocated to the 
fund 
 69 % of inflows invested in equity 

 Equity share 58,7 percent at the end of 2011 

 Market value of fund increased by 234 billion 
kroner to 3 312 billion kroner 
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