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The fund’s market value

Quarterly values, billions of kroner
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Changes in the fund’s market value: Inflows

Billions of kroner
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Changes in the fund’s market value: Return

Billions of kroner
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Changes in the fund’s market value

Billions of kroner
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Changes in value since 1996

Billions of kroner

31.12.2011 30.9.2011 31.12.2010

Fund’s market value 3312 3 055 3077
Gross inflow of new capital 2 782 2 679 2 508
Management costs 19 18 16
Change due to fluctuations in krone 111 131 -160
Return on fund 660 525 746

Equity 226 104 395

Fixed income 434 421 351

Real Estate 0 0




Historical key figures

Annualised data in international currency

Last 12 Since
months 1 Jan 1998
(Fund’s equity and fixed-income investments)
Return (percent) 255  10.30 4.48
Benchmark indices (percent) -2 42 8.78 4.20
Relative return of fund (percentage points) -0.13 1.52 0.28

(Fund’s total investments)

Gross annual return on fund (percent) 254 10.30 4.48
Annual price inflation (percent) 277 219 1.91
Annual management costs (percent) 0.08 0.11 0.10

Annual net real return on fund (percent) 5 25 783 2 49




Market developments
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Expected risk in stock markets
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Japan

Holdings in trillions of yen
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Middle East

Fund’s equity exposure (millions of kroner). Stock market index in Egypt, indexed (31.12.2010 = 100)

Country Market value | Market value
31.12.2011 31.12.2010

Egypt 750
Bahrain 454
United Arab Emirates 209
Morocco 33
Total 1 446

—Stock market index in Egypt (FTSE)
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Price developments in fixed-income sectors

Measured in US dollars, indexed (31.12.2010 = 100)
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Yields on 10-year government bonds
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2011 2010
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Real return in bond markets

Treasury bonds. British pound. Percent
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Fund’s largest holdings

Millions of kroner, 31 December 2011

Holdings

US government usS 249 072
UK government UK 109 813
French government France 79 790
Japanese government Japan 67 036
Federal Republic of Germany Germany 51 294
Italian Republic Italy 32914
European Investment Bank Supranational 24 099
Kreditanstalt fir Wiederaufbau Germany 22 703
Government of the Netherlands Netherlands 20 218

Kingdom of Spain Spain 17 975




Yields on 10-year government bonds in the eurozone

Percent
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Fund’s holdings of government debt in some
European countries

Millions of euros as of 31 December 2011
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Fund’s holdings of government debt in some
European countries

Millions of euros as of 31 December 2011
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Fund’s holdings of Greek government debt

Billions of kroner
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Price developments in equity markets

Measured in US dollars, indexed (31.12.2010 = 100)
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Price developments in equity sectors

Measured in US dollars, indexed (31.12.2010 = 100)
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Fund’s equity purchases since 1998

Billions of kroner and equity index (FTSE Global All-share, 31.12.1997=100)
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Fund’s holdings in equity markets

Percentage of FTSE Global All Cap Index’s market capitalisation
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Return and risk
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Fund’s return

Percent
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Relative return

Excluding real estate investments. Percentage points
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Breakdown of relative return in 2011

Basis points, measured in international currency

External Internal
Total
management | management

Equity management

Fixed-income 5 24 21
management
Total -4 -9 -13
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Fund management
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Development of individual cost components*

Costs (millions of kroner, left-hand axis) and market value (billions of kroner, right-hand axis)
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External management

At year end. Billions of kroner and percentage of the fund
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31.12.2011: 51 equity mandates and 1 fixed-income mandate
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Locations of external managers

OSLO. NORWAY @ p STOCKHOLM, SWEDEN

ANTWERP, BELGIUM @ MOSCOW, RUSSIA
LONDON, UNITED KiNGDoM @ @ @ WARSAW, POLAND
PARIS, FRANCE @ @ FRANKFURT, GERMANY

@ MONTREAL, CANADA MILAN, ITALY @

@ ISTANBUL, TURKEY

MADRID, SFAIN @

@ NEW YORK, NY

SAN FHA.NGEBD:. CA @ DENVER, CO BEMING, CHINA @

@ PrsaDENA CA

LOS ANGELES, CA

External managers
&s of 31 December 2011

Abax Inwastmants

Atiantis Fund Managemant
Bestinver Gastion

Black RAiver Assst Managemant
BlackRock

BMY Malion Asset Management
BPH TFI

Caplital International Limitad
Cephel Cspital Managamant
DNE Assat Managemant

@ BALTIMORE, MD

Landmerk Asset Managament

RIO DE JANEIRO, BRAZIL

Lanneba Fonder

Lazard Aszat Managament
Lewin Capital Stratsgies
Marsico Capital Maniagement
Meuberger Berman Asla

Cid Muiual investment Group

Passport Capitsl
Primacep Mansgamant

Prosperity Capltal Menegement

NWO Investment Managemeant

OWN, SOUTH AFRICA

Cuantum Advisors Privata Limited
Ahecs Capitsl Works
Savitr Capital

Schiroder Investmant Managament

Sectoral Asset Managament
Sekctum Vemmoganzhaheer
Sparx Azsel Mansgament
SqUSdre Investmants

SEOUL, SOUTH KoFES @

T Rowna Price

Ternpleton Asset Managsment
Themas River Capital
Toscatund Assat Manapamant
Tralka Cialog

‘iztolre Erasil Investimentos
\Water Asaet Manegement

@TOKYD, JAPAN
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Environmental investments
31 December 2011

Number of o
Billions of kroner
mandates

Renewable energy
and technology

Internal mandate 1 5.8

External mandate 6 7.1

Water management

Internal mandate 1 6.2
External mandate 2 2.0
Sum 10 21.1
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Real estate investments — Paris
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NBIM S.ar.l. Luxembourg

= Subsidiary established on 4 May 2011

= 100% owned by Norges Bank

= Office opened 15 September 2011




Ownership: Areas and activities

= Voted at 97% of annual general
meetings in 2011

MNEIM Investor Expectations

= Increasing support for our shareholder i s i
proposals in the US :

= Public hearing statements

= Measures against child labour in West
Africa initiated by cocoa and chocolate
manufacturers

= Reported claims in class action
lawsuits against 43 companies in 2011




Compensation in NBIM

Based on regulations and mandate

= Only investment professionals will get The five employees with the highest
. total compensation” in 2011
variable performance-based pay

1 5751 162

= Variable performance-based pay is set 2 4 520 250
In relation to performance 3 4 417 981

| 4 4 305 000

= Performance-based pay is based on - PR

minimum 2-year rolling performance

*) The total compensation in 2011: Fixed salary and earned
performance pay in Norwegian kroner. Includes employees in all our
offices.

= 50% of the performance-based pay is
withheld and paid over a 3-year period




Reporting of financial statements under IFRS

= Contributes to transparency and comparability
= Statement of cash flows introduced

= Enhanced disclosure

Norges Bank Investment Management




Published on the website, 16 March 2012

Holding lists

= Voting lists

Detailed information about return
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External service providers




NBIM policies laid down by the CEO

NBIM

Norges Bank Investment Management

ABOUT US

MEBIM organisation

Government Pension Fund
Global

Governance model

Government Pension
Fund Act

Management mandate

Executive Board
documents

NBIM policies
Supervision

The Norwegian Finance
Initiative (NFI}

Tender notices

FAQ

INVESTMENTS

LONDON © O osto

NEW YORK O

SINGAPORE Q

EXTERNAL MANDATES PRESS AND PUBLICATIONS CAREERS

Start = About us > Governance model > NBIM policies

NBIM policies

To support the Executive Board documents the CEO of NBIM has issued a
set of policies.

NBIM POLICY ON ORGANISATION & WANAGEMENT - 01 DECEMBER 2011

Conduct of Business

All employees will be representing NBIM vis-a-vis the outside world. NBIM requires that
employee's personal and professional conduct is in line with the profile of NBIM. When meeting
with external relations, employees should treat them in a proper, respectiul and representative
manner.

=» READ MORE

NEBIM POLICY ON INVESTMENT - 01 DECEWMBER 2011

Private Rea] Estate Investments

Norges Bank Investment Management's (NB|M) activities and the associated risks related to
privale real estate investments, differ signiﬂcantly from those relaling to fixed income
instruments or pUD”CEi”y listed securities.

= READ MORE

NBIM POLICY ON INVESTMENT - 01 JULY 2011
Accountmg and Va]uatlon

All assets and liabilities managed by NBIM and real estate subsidiaries shall be included in
financial reporting for the Government Pension Fund Global and Norges Bank, and measured

CONTACT US

Norsk | a A | FAQ | SiteMap | Norges Bank

© SHANGHAI

Search here

NBIM Policies

External Management

Private Real Estate Investments
Senvice Provider Arrangements
Responsible Investor

Approval of Instruments
Business Continuity Management
Delegation of Authority
Information Security
Operational Risk Management
Counterparty Risk Management
Credit Risk Management
Market Risk Management
Performance Measurement
Communication

Accounting and Valuation
Human Resources

Conduct of Business
Safeguarding of Legal Interest
Whistleblowing

L0 20 T 0 0 T T T T O O O




orwegian Finance Initiative (NFI)

Co-financing of
professorships

Recognition of
outstanding research
contributions

Grant schemes for
PhD students

Annual NFI research
conference

Norwegian Finance Initiative (NFI)
PhD student initiative

The Norwegian Finance Initiative [NFI} shall support NBIM's mission to safeguard and
S =

build financial weslth for future ¥ financial ic research
and education in areas relevant to the long-te of th Pansion
Fund Global.

Main objectives
The initiative shall provide kong-tem ii i to promote in financial ic re-
esarch and teeching et scademic institutions in Nonwey. It shall ales be a catalyst for sustainabla
&nd long-term improvemnents in the reseanch output st thess institutions.

The MFI shall strengthan the scientific foundation of NBIM's manegemant of the Gowernmant
Pengion Fund Glabel by emphasising arees within financial economice of particulsr relevence to
the fund's managerment. Thase may include esset pricing and portiolio theory, corporata finance
and comporata g and market mi ture.

Supporting academic resssrch in Nonway
The NFl will provide an inoentive-based scheme to help acedemic institutions in Norway attract
telent by co-financing professorships in financial economice et these academic institutiona whan

ty mermbers at institutions in Norway. It will also support PhD students at top-ranked intemational
programmaes, whila alsa siming to support & nationally coordinated PhD prograrmma in financisl
BCONOMICE

Strengthening ties with the

MEBIM aims to strengthen its ties with the academic cormmunity through various initistives. Thease
may include 3 visiting scholar programme at MBIM, research seminers, resesnch conferences and
occasional acedemic courses that will be organised under the NFI. NBIM will also expand its in-
temal research capacity to support the p of i processes that are long-tam
oriented and scalable.

Bank Investment Management

predefined critaria are fulfiled. The initistive may reward excelient ressarch contributions by facul-

[Espan Henrlksen
Sanlor Economist

Tel.: +47 2407 3294

Elin Barg
Serior Analyst

Tel.: +47 2407 3316

Contact
nf@noim.no

Further
Information

woww.nbim.nofen/
About-us/nfif




NBIM discussion notes published on website

NBIM
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Start * Press snd publications = Discussion notes

News list
Press photos
Reports
Features

Submissions to ministry
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Publications

Public presentations

Discussion notes &

Our discussion notes series covers topics we deem to be relevant for the
development of the investment strategy of the Government Pension
Fund Global. We will also publish stand alone discussion notes on
relevant topics in developing fund strategy and practices. Our aim is that
these notes will facilitate discussions on investment management
strategy among practitioners as well as academics.

HBIM DISCUSSION NOTES 5-2011 18 MARCH 2011

Sovereign risk

Government debt has increased sharply in most developed countries in the wake of the financial
crisis. The increased debt burden comes on top of an expected surge in debt due to demographics.
Sharpened by the European peripheral debt crisis, this has led to increased focus on the risk
associated with investing in government debt. This section reviews measures of this risk and
discusses possible implications for investment returns.

=» READ MORE

NBIM DISCUSSION NOTES 4-2011 18 MARCH 2011

The term premium

In this section, we review the theory and empirical evidence of the term premium. The term
premium is the excess return that an investor obtains in equilibrium from committing to hold a long-
term bond instead of a series of shorter-term bonds.

= READ MORE

CONTACT US

| a A|FAQ | SiteMap | Norges Bank

O SHANGHAI

Search here

Search

Disclaimer

NBIM Discussion Notes are written by
NBIM staff members. Norges Bank
may use these notes as specialist
references in letfers on the
Govemnment Pension Fund Global. All
views and conclusions expressed in
the discussion notes are not
necessarly held by Morges Bank.




2011 in brief

= Return -2.5 percent in 2011
= Equity investments: -8.8 percent

= Fixed-income investments: 7.0 percent
= Relative return -0,1 percentage point

= 271 billion kroner in new inflows allocated to the
fund

= 69 % of inflows invested in equity

= Equity share 58,7 percent at the end of 2011

= Market value of fund increased by 234 billion
kroner to 3 312 billion kroner
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