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Founded: 1998
Head office: Oslo
International offices: London, New York, 
Singapore and Shanghai 
Employees: 386 from 29 countries




Coverage: Global
GPFG total AUM: $840bn
Strategic asset allocation: Equity (60%),
fixed income (35-40%), real estate (0-5%)
Number of equity holdings: 8213
Reported filing date: 31 December

The Government Pension Fund Global was set up to support saving for future government spending and underpin long-term considerations in the use of Norway’s oil revenue. Norges Bank Investment Management manages the fund on behalf of the Ministry of Finance, which owns the fund on behalf of the Norwegian people. The fund’s mission is to safeguard and build financial wealth for future generations.  
[bookmark: _GoBack]The ministry regularly transfers petroleum revenue to the fund. The capital is invested abroad, to avoid overheating the Norwegian economy and to shield it from the effects of oil price fluctuations. The bulk of the assets are managed by Norges Bank Investment Management internally. Around 4 percent of the assets are managed by a number of external managers appointed by the fund.
The ministry determines the fund’s investment strategy, following advice from among others Norges Bank Investment Management and discussions in Parliament.  The fund invests in international equity and fixed-income markets and real estate. The aim is to have a diversified investment mix that will give the highest possible risk-adjusted long-term return within the guidelines set by the ministry.  
The fund’s annualized return since the start of 1998 is 5.7 percent (measured in a currency basket). The return in dollars is 6.7 percent.
Equity
The fund’s equity investments are spread across the world to capture broad gains in stock markets. Its largest geographic exposure is to Europe and North America, followed by developed markets in Asia and Oceania and emerging markets. The fund is in the process of moving toward regional market capitalisation weights for equity investments. The investments are in a wide range of sectors, and the overall sector exposure is based on market capitalisation. The fund has an upper limit of 10 percent of ownership in any given listed company. The average ownership in Europe is 2.5 percent, whereas the average ownership globally is 1.3 percent. 
The fund has four main approaches:
· Market exposure strategies where a more active indexing strategy is used to enhance performance
· Sector strategies where the fund seeks to identify investment opportunities in select companies in targeted industries. Portfolio managers are given global or regional mandates to invest in listed companies in a specific industry.


· Capital strategies where the fund seeks to take bigger stakes in large companies with the potential for good long-term returns. Using this strategy, the fund may seek to take positions in special situations such as new share sales, changes to capital structures and in companies planning to list on exchanges
· External strategies where external managers are used to handle 3.8 percent of the fund’s investments
Fixed income
The fund’s fixed-income investments are allocated 70 percent to bonds issued by governments and related institutions and 30 percent to securities issued by the corporate sector. All corporate bond investments are made after a credit assessment; holdings in non-investment grade bonds are targeted to not exceed 5percent of the overall fixed-income portfolio. 
The investments in government bonds are, as a starting point, distributed according to the economic size of a country, as measured by its gross domestic product.
Real estate
The fund’s real estate investments accounted for 1.2 percent of the value of the fund at the end of March 2014. Real estate investments are to increase gradually to as much as 5 percent. New investments will primarily be in well-developed markets and in office and retail properties
Responsible investment
Norges Bank Investment Management’s active ownership helps safeguard the long term value of the fund. The tools for active ownership are dialogue with companies, investors, authorities and other standard setters, voting at shareholder meetings and filing shareholder proposals. We voted at 9583 shareholder meetings in 2013.
We have six strategic focus areas are: Equal treatment of shareholders, shareholder influence and board accountability, well-functioning, legitimate and efficient markets, children’s rights, climate change risk management and water management. 
The ministry decides on the exclusion of companies from the fund’s investment universe, or to place them on an observation list. The decisions are based on recommendations from the Council of Ethics.

More information
About the fund and Norges Bank Investment Management on www.nbim.no 
The fund’s holdings: http://www.nbim.no/en/the-fund/holdings-/

Contact information
Corporate contact: corporateaccess@nbim.no
Other information: contact@nbim.no
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